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September 15, 2006

State of Utah
Division of Oil, Gas & Mining
Attn: Diana Whitney
1594 West North Temple - Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Applications for Permit to Drill
Federal 9-24-9-16 Federal 13-24-9-16
Federal 10-24-9-16 Federal 14-24-9-16
Federal 11-24-9-16 Federal 15-24-9-16
Federal 12A-24-9-16 Federal 16-24-9-16

Dear Diana:

Enclosed find APD's on the above referenced wells. The proposed 13-24-9-16 and 14-
24-9-16 are Exception Locations. Our Land Department will send you the required
Exception Location Letters. If you have any questions, feel free to give either Brad
Mecham or myself a call.

S

Mandie Crozier
Regulatory Specialist

mc
enclosures

RECEIVED
SEP2O2006

DN.0FOlt,GAS&MINING

Newfield Exploratlon Company Route 3 Box 3630 Myton, UT84052 (435) 646-3721 Fax (435)
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Form 3160-3 FORM APPROVED
(September 2001) OMB No. 1004-0136

Expires January 31, 2004
UNITED STATES

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT UTU-74392

APPLICATION FOR PERMIT TO DRILL OR REENTER
6. IfIndian,AllotteeorTribeName

N/A

la. Type of Work: DRILL O REENTER
7. If Unit or CA Agreement, Name and No.

N/A
8. Lease Name and Well No.

Ib. Type of Well: Oil Well O Gas Well Ü Other Single Zone Ü Multiple Zone Federal 16-24-9-16

2. Name of Operator 9. API Well No.
Newfield Production Company 3 0 (2-

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
Route #3 Box 3630, Myton UT 84052 (435) 646-3721 Monument Butte

4. Location of Well (Reµort location clearly and in accordance with any State requirements.*) I I. Sec., T., R., M., or Blk.and Survey or Area

At surface SE/SE 579' FSL 466' FEL ŸÛ2 O , Ô/
SE/SE Sec. 24, T9S R16E

At proposed prod. zone

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximatley 17.9 miles south of Myton,Utah Duchesne UT
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest
property or lease line, ft.
(Also to nearest drig. unit line, ifany) Approx.466' f/Ise, NA flunit 2080.00 40 Acres

18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA BondNo. on file
to nearest well, drilling, completed,
applied for, on this lease, ft. NA 5765' UTBOOO192

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

5607' GL ist Quarter 2007 Approximately seven (7) aays<<omapua to rig retaase.

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drillnig Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific mformation and/or plans as may be required by the
authorized officer.

25. Signature Name (Printed/Typed) Date
Mandie Crozier 9/15/06

ialist

Name D

Application approval does not warrant or certify the the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*(Ïnstructionson reverse)

RECEIVED
SEP2O2006

pproval of this
DIV.OFOlL,GAS&MININGAction is Necessary



T9S, Ri6 E, S.L.B. &M. Frema PRomerior coxPar
2663.56' (h/easured) N89°58'W - 80.06 (G.L.O.) WELL LOCATION, CASTLE PEAKNB9°58'W G.L.O. (Basis of Bearings) SB9°59'74"W

- 2629.02' (Meos.) \ 16-24-9-16, LOCATED AS SHOWN IN
1910 saa I ' THE SE 1/4 SE 1/4 OF SECTION 24,Brass Cap Brass Cap orportioned

T9S, R16E, S.L.B.&M. DUCHESNE COUNTY,
UTAH.

o - o
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A ur n rn Cap 24
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- - - - --
- - -
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WINDOW MY KNOWLEDGEAN l .No.189377

TCYW.
200' 466'

REGlS D LA
REG1S A N o.
STATE F1910 1910 E OFBrass Cap Brass Cap

NB957'11"W - 2649.84' (Meas.) NB9°59'2J"W
- 2636.45' (Meas.)

1 TRI STATELANDSURVEYING& CONSULTINGN89°51'W - 80.10 (G.L.O.) er ass caP 180 NORTH VERNAL AVE. - VERNAL, UTAH 84078
(435) 781-2501

| CAS11E PEAK 16-24-9-16 DATE SURVEYED:
= SECTION CORNERS LOCATED (Surface Location) NAD BJ 5-12-06 suRvEYED BY: D.P.

LAT/TUDE =
40° 00' 38.54" DATE DRAWN:

BASIS OF ELEV, LONG/TUDE =
110° OJ' 35.99" 06-27-06 DRAWN BY: F.T.M.

U.S.G.S. 7-1/2 min QUAD (MYTON SE) REVISED: SCALE: 1" =
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NEWFIELD PRODUCTION COMPANY
FEDERAL #16-24-9-16

SE/SE SECTION 24, T9S, R16E
DUCHESNE COUNTY, UTAH

ONSHORE ORDER NO. I

DRILLING PROGRAM

1. GEOLOGIC SURFACE FORAL4 TION:

Uinta formation of Upper Eocene Age

2. ESTIMATED TOPS OF IMPORTANT GEOLOGIC MAREERS:

Uinta 0' - 2075'
Green River 2075'
Wasatch 5765'

3. ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GASOR MINERALS:

Green River Formation 2075' - 5765' - Oil

4. PROPOSED CASING PROGRAM

Please refer to the Monument Butte Field Standard Operation Procedure (SOP).

5. MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL:

Please refer to the Monument Butte Field SOP. See Exhibit "C".

6. TYPE AND CHARACTERISTICS OF THE PROPOSED CIRCULATION MUDS:

Please refer to the Monument Butte Field SOP.

7. AUXILIARY SAFETY EQUIPMENT TOBE USED:

Please refer to the Monument Butte Field SOP.

8. TESTING, LOGGING AND CORING PROGRAMS:

Please refer to the Monument Butte Field SOP.

9. ANTICIPATED ABNORMAL PRESSURE OR TEMPERATURE:

The anticipated maximum bottom hole pressure is 1800 psi. It is not anticipated that abnormal
temperatures will be encountered.

10. ANTICIPATED STARTING DATE AND DURATION OF THE OPERATIONS:

Please refer to the Monument Butte Field
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NEWFIELD PRODUCTION COMPANY

FEDERAL #16-24-9-16
SE/SE SECTION 24, T9S, R16E
DUCHESNE COUNTY, UTAH

ONSHORE ORDER NO. I

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. EXISTING ROADS

See attached Topographic Map "A"

To reach Newfield Production Company well location site Federal #16-24-9-16 located in the SE
1/4 SE 1/4 Section 24, T9S, R16E, Duchesne County, Utah:

Proceed southwesterly out of Myton, Utah along Highway 40 - 1.6 miles + to the junctionof this
highway and UT State Hwy 53; proceed southeasterly along Hwy 53 - 11.7 miles ± to it's
junctionwith an existing road to the southwest; proceed southwesterly - 3.8 miles ± to it's
junctionwith an existing two track road to the northeast - proceed northeasterly - 250' ± to it's
junctionwith the beginning of the proposed access road; proceed southwesterly along the
proposed access road - 4,020'± to the proposed well location.

2. PLANNED ACCESS ROAD

See Topographic Map "B" for the location of the proposed access road.

3. LOCATION OF EXISTING WELLS

Refer to Exhibit "B".

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

All permanent surface equipment will be painted Carlsbad Canyon.
Please refer to the Monument Butte Field Standard Operating Procedure (SOP).

5. LOCATION AND TYPE OF WATER SUPPLY

Please refer to the Monument Butte Field SOP. See Exhibit "A".

6. SOURCE OF CONSTRUCTION MATERIALS

Please refer to the Monument Butte Field SOP.

7. METHODS FOR HANDLING WASTEDISPOSAL

Please refer to the Monument Butte Field SOP.

8. ANCILLARY FACILITIES

Please refer to the Monument Butte Field SOP.
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9. WELL SITE LAYOUT

See attached Location Layout Diagram.

10. PLANS FOR RESTORATION OF SURFACE

Please refer to the Monument Butte Field SOP.

11. SURFA CE OWNERSHIP - Bureau Of Land Management (Proposed location and access roads
leading to).

12. OTHER ADDITIONAL INFORMATION

The Archaeological Resource Survey and Paleontological Resource Survey for this area are
attached. MOAC Report #05-270, 9/7/05. Paleontological Resource Surveyprepared by, Wade
E. Miller, 9/28/05. See attached report cover pages, Exhibit "D".

Newfield Production Company requests 3,670' ROW be granted in Lease UTU-77369 and 350'
of disturbed area be granted in Lease UTU-74392 to allow for construction of the planned access
road. Refer to Topographic Map "B". For the planned access road a width of 60' will be
needed for construction purposes with a permanent width of 30' and a running surface of 18'.
The construction phase of the planned access road will last approximately (5) days. The planned
access road will be an 18' crown road (9' either side of the centerline) with drainage ditches
along either side of the proposed road whether it is deemed necessary in order to handle any run-

off from normal meteorological conditions that are prevalent to this area. The maximum grade
will be less than 8%. There will be no culverts required along this access road. There will be
barrow ditches and turnouts as needed along this road. There are no fences encountered along
this proposed road. There will be no new gates or cattle guards required. All construction
material for this access road will be borrowed material accumulated during construction of the
access road.

Newfield Production Company requests a 8,730' ROW in Lease UTU-77369 and 350' of
disturbed area be granted in Lease UTU-74392 to allow for construction of the proposed gas
lines. It is proposed that the ROW and disturbed area will be 50' wide to allow for construction
of a buried 6" gas gathering line, and a buried 3" poly fuel gas line, with a permanent width of
30' upon completion of the proposed gas lines. The construction phase of the proposed gas lines
will last approximately (5) days. Both lines will tie in to the existing pipeline infrastructure.
Refer to Topographic Map "C." For a ROW plan of development, please refer to the
Monument Butte Field SOP.

Water Disposal
Immediately upon first production, all produced water will be confined to a steel storage tank. If
the production water meets quality guidelines, it is transported to the Ashley, Monument Butte,
Jonah, and Beluga water injection facilities by company or contract trucks. Subsequently,the
produced water is in.jectedinto approved Class II wells to enhance Newfield's secondary recovery
project.

Water not meeting quality criteria, is disposed at Newfield's Pariette #4 disposal well (Sec. 7,
T9S Rl9E) or at State of Utah approved surface disposal facilities.

Threatened, Endangered, And Other Sensitive Species
Ferruginous Hawk: Due to this proposed well location's proximity (less that 0.5 mile) to an
existing inactive ferruginous hawk nest site, no new construction or surface disturbing activities
will be allowed between March 1 and July 31. If the nest remains inactive on May 30" (based
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a pre-construction survey by a qualified biologist), the operator may construct and drill the
location after that date. If the nest site becomes active prior to May 30, no new construction or
surface disturbing activities will be allowedwithin 0.5 mile of the nest until the nest becomes
inactive for two full breeding seasons. In the event that this well becomes a producing well, it
must be equipped with a multi-cylinder engine or hospital muffler to reduce noise levels.

Golden Eagle: Due to this proposed well access roads proximity (less that 0.5 mile) to an
existing inactive golden eagle nest site, no new construction or surface disturbing activities will
be allowed between March 1 and May 15. If the nest remains inactive on May 15th (based on a
pre-construction survey by a qualified biologist), the operator may construct and drill the location
between May 15 and March 1 of the following year. If the nest site becomes active prior to May
15, no new construction or surface disturbing activities will be allowed within 0.5 mile of the nest
until the nest becomes inactive for two full breeding seasons. In the event that this well becomes
a producing well, it must be equipped with a multi-cylinder engine or hospital muffler to reduce
noise levels.

Burrowing Owl: Due to the proximity of the location to active prairie dog towns, there is the
potential to encounter nesting burrowing owls between April 1 and August 15. If new
construction or surface disturbing activities are scheduled between April 1 and August 15, pre-
construction surveys will be conducted to detect the presence of nesting burrowing owls within
0.5 mile of any new construction or surface disturbing activity (see Vernal BLM Field Office
Protocol). No new construction or surface disturbing activities will be allowed between April 1
and August 15 within a 0.5 mile radius of any active burrowing owl nest.

Reserve Pit Liner
A 12 mil liner with felt is required. Please refer to the Monument Butte Field SOP.

Location and Reserve Pit Reclamation
Please refer to the Monument Butte Field SOP.

The following seed mixture will be used on the topsoil stockpile, to the recontoured surface of the
reserve pit, and for final reclamation: (All poundages are in pure live seed)

Western Wheatgrass Pascopyrum Smithii 6 lbs/acre
Galletta Grass Hilaria Jamesii 6 lbs/acre

Details of the On-Site Inspection
The proposed Federal #16-24-9-16 was on-sited on 3/22/06. The following were present; Shon
Mckinnon (Newfeild Production), Nate West (Bureau of Land Management), and Brandon
McDonald (Bureau of Landmanagement). Weather conditions were clear and ground cover was
100% open.

13. LESSEE'S OR OPERATORS REPRESENTATIVE AND CERTIFICATION

Representative

Name: Shon Mckinnon
Address: Route #3 Box 3630

Myton, UT 84052
Telephone: (435) 646-3721

Certification

Please be advised that NEWFIELD PRODUCTION COMPANY is considered to be the
operator of well #16-24-9-16 SE/SE Section 24, Township 98, Range 16E: Lease UTU-74392
Duchesne County, Utah: and is responsible under the terms and conditions of the lease for
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operations conducted upon the leased lands. Bond coverage is provided by US Specialty
Insurance #B001832.

I hereby certify that the proposed drillsite and access route have been inspected, and I
am familiar with the conditions which currently exist, that the statements made in this plan are
true and correct to the best of my knowledge; and that the work associated with the operations
proposed here will be performed by Newfield Production Company and its contractors and
subcontractors in conformity with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false
statement.

9/15/06
Date Mandie Crozier

Regulatory Specialist
Newfield Production



NEW LD PRODUCTION PANY
CASTLE PEAK 16-24-9-16

Section 24, T9S, Ri6E, S.L.B.&M.

C/4. 6

2
4A TER/A C/6.0

STA. 2+90 ,

C/2. 4 ¢
/ P/T TOPSO/L

STOCKP/LE

ROUNO CORNER TO
A VO/D EXCESS CU T

50 '
STA. 2+22

- C/4

2' Berrn Around Fill
Portion of Location

Top of
Cut S/ope

120' 29'

STA. 1+60

C/2. 6

WELLHEAD:
UNGRADED = 5607 4' Note:
E/N. GRADE = 5605.6' E/ore p/t is to be

/ocated at /eost 80'
from we// heod.

R,50

ROUND CORNER TO
A VO/OEXCESS E/LL

E/8. J E/2. 9
REFERENCE POINTS
180' SOUTHWEST = 5611.9'

PROPOSED AccEss 230' SOUTHWEST = 5612.3'
ROAD (Max 6% Grade)

170' SOUTHEAST = 5603.3'
220' SOUTHEAST = 5603.8'

SURVEVED BK D.P. SCALE 1" = 50' re Sta,te cvss;zer-2so

La,nd Surveying Inc.
DRA WN BK E TM. OA TE: 06-27-06

\ 180 NORTH VERNALAVE. VERNAL,UTAH



NÊFIELD PRODUCTIOÑCOMPANY
CROSS SECTIONS

CASTLE PEAK 16-24-9-16

1" = 50' SM. 2+90

1" = 5o' SM . 2+22

EX/ST/NG
GRADE

E/H/SHED GRADE

so' SM. 1+60

1" = so' SM. 0+00 ESTlMATED EARTHWORK QUANTITIES
(No Shrink or swell adjustrnents have been used)

(Expressed in Cubic Yards)

ITEM CUT FILL 6" TOPSO\L EXCESS

NOTE: PAD 3,270 3,270 T°Pacil is 0
UNLESS OTHERWISENOTED

not included
PIT 640 0 in Pad Cut 640

ALL CUT/FILL SLOPES ARE
AT 1.5:1 TOTALS 3,910 3,270 1,060 640

SURVEYED On D.P. SCALE 1" = 50' i St<11e 6362'"'-26°'
¯ La,nd Surveying Inc.

DRA WN BK E EM. OATE 06-27-06
\ 180 NORTH VERNALAVE. VERNAL,UTAH
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Newfield Production Company
Proposed Site Facility Diagram

Federal 16-24-9-16

SE/SE Sec. 24, T9S, R16E

Duchesne County, Utah

UTU-74392

Well Head 55 Gallons
Methonol

Pumping Unit
Legend

165 Gallons Emulsion Line
Chemical Drums

LoadRack ------ ----

WaterLine -·-·- -·-·

55 Gallons
Motor Oil Heater Gas Sales - · - · -- --· ·

Treater Oil Line

Gas Sales Meter
. _ _ _ _ _ j

I
I
\Water Tank 6 -·-· -

200 bbl I Production Phase:
I 1) Valves 1, 3, and 4 sealed closed
I

2) Valves 2, 5, and 6 sealed open

I
2 --

Sales Phase:
4 Production Tank 3 - - 4 y - - - - - - - - _ _

Load Rack
1) Valves 1, 2, 4, 5, and 6 sealed closed

400 bbl 1 - -.

I 2) Valve 3 open

5 I
Draining Phase:

2
1) Valves I and 6 open

Production Tank
4

400 bbl
3 - - U
1 -· 3

Diked



VALLEY

SA

i I
I

±0.9 m .
-

22ml.

t0.7

seeTopo "B"

Legend

Existing Road
Jera Swsw fa, Proposed Access

(435)781-2501
100 NorthMamal Ave. Vomsl,Ulah 64076

Castle Peak 16-24-9-16 ·
· ••

•-• -

SEC. 24, T98, R16E, S.L.B.&M. '" " ¯ "
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250'

seo'

390
1,070'

±170. ±140

350'
rw

70'
sor

Proposed Location
Castle Peak 16.24

I

l y,

M 16E y 17E

Legend sm--

Existing Road
Proposed Access

iso va is - Existing TWo-Track

Castle Peak 16-24-9-16 • • -

SEC. 24, T9S, R16E, S.L.B.&M. = - " " "B"
B t. I
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Tle in at Existing
Gas Pipeline

2e
zw-- 390'

t 390 1 750

2390'
1

1,070'

i 170'

i 350'
1,480

Proposed Location
Castle Peak 16-24

Hil

1

N 15 E 1 17 E

Legend
Roads

--- Proposed Gas Une

435) 781-2501
180 North VernalAve. Vernal, Utah$4078

Castle Peak 16-24-9-16 ... - -· - -

SEC. 24, T9S, R16E, S.L.B.&M. ·· "C'
b
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Proposed Location
Castle Peak 16-24

e *

I ( -64380 i

Legend as---

- fggr O Location

s,m f. O One-MIIe Radius
(435) 781-2501

180 North mal Ave rnal. Ulah B 78

Castle Peak 16-24-9-16 ..

SEC. 24, T9S, R16E, S.L.B.&M. Exhibit
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Blowout Prevention Equipment Systems
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EXHIBIT



CULTURALRESOURCE INVENTORYOF
NEWFIELD EXPLORATION'S BLOCKPARCEL

INTÓWNSHIP 9S, RAÑGE16E, SECTÏON23 and 24,
DUCHESNECOUNTY,UTAH

By:

Andre' Jendresen
and

Keith Montgomery

Prepared For:

Bureau of Land Management Vemal Field Office

Prepared Under Contract With:

NewfieldExplorationCompany
Rt. 3 Box 3630

Myton, UT 84052

Submitted By:

Keith R. Montgomery
Montgomery Archaeological Consultants, Inc.

P.O. Box 147
Moab, Utah 84532

MOAC Report No. 05-270

September 7, 2005

United States Department of Interior (FLPMA)
Permit No. 05-UT-60122

State of Utah Antiquities Project (Survey)
Permit No.



NEWFIELD PRODUCTION COMPANY

PALEONTOLOGICAL FIELD SURVEY OF PROPOSED
PRODUCTION DEVELOPMENT AREAS,

DUCHESNE.COUNTY, UTAH

SW 1/4, SE 1/4, and SW 1/4, Section 9 [9,11,12,13 & 14-9-9-16]; Entire Section 22
(excluding NE 1/4, NE 1/4 & NW 1/4,NW 1/4) [2,3,5 throughl6-9-9-16]; Entire

l Section 23 (excluding SE 1/4, NW 1/4, SW.1/4, NE 1/4, NE 1/4 & NW 1/4, SE 1/4)
[1 through 5, 8,11 through 16-9-916]; Entire Section 24 (excluding SW 1/4, NW 1/4)

[1 through 4, 6 through 16-9-9-16] all in Township 9 South, Range 16 East

l
l

REPORT OF SURVEYI

Prepared for:

Newfield Production Company

Prepared by: -

Wade E. Miller
Consulting Paleontologist

September 28,



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/20/2006 API NO. ASSIGNED: 43-013-33345

WELL NAME: FEDERAL 16-24-9-16

OPERATOR: NEWFIELD PRODUCTION ( N2695 ) PHONE NUMBER: 435-646-3721

CONTACT: MANDIE CROZIER

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SESE 24 090S 160E Tech Review Initials Date
SURFACE: 0579 FSL 0466 FEL

BOTTOM: 0579 FSL 0466 FEL Engineering

COUNTY: DUCHESNE Geology
LATITUDE: 40.01073 LONGITUDE: -110.0593

UTM SURF EASTINGS:580290 NORTHINGS: 4429162 Surface

FIELD NAME: MONUMENT BUTTE ( 105 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-74392 PROPOSED FORMATION: GRRV

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

l' Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit:

(No. UTBOOOl92 )
Potash (Y/N) y/' R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit R649-3-3. Exception

(No . MUNICIPAL )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:(Date: )
Eff Date:

Fee Surf Agreement (Y/N) Siting:

ki Intent to Commingle (Y/N) .R649-3-11. Directional Drill

COMMENTS: 9 e VO.

STIPULATIONS: ' (
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JON M. HUNTSMAN,JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah September 21, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Newfield Production Company

. . Rt. #3, Box 3630
Division of Myton, UT 84052

Oil, Gas & Mining

JOHN R. BAZA
Division airector Re: Federal 16-24-9-16 Well, 579' FSL, 466' FEL, SE SE, Sec. 24, T. 9 South,

R. 16 East, Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-013-33345.

y,

Gil Hunt
Associate Director

pab
Enclosures

cc: Duchesne County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone(801) 538-5340 • facsimile (801) 359-3940• TTY (801) 538-7458 •



Operator: Newfield Production Company

Well Name & Number Federal 16-24-9-16

API Number: 43-013-33345
Lease: UTU-74392

Location: SE SE Sec. 24 T. 9 South R. 16 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").

In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,

and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis

by filing a Request for Agency Action with the



RECEIVED
SEP2O2006

Form 3]ís0-3 BLMVERNAL,UTAH
(September 2001) OMB No 1004-0136

Expires J muury 3 L 2004
UNITED STATES

DEPARTMENT OF THE INTERlOI 5. Lease Serial No.

BUltEAU OF LAND MANAGEMENT UTU-15855

APPLICATION FOR PERMIT TO DRILL OR REENTER
<r ir indian. Allottee or Tribe Name

N/A

la. Type of Work: DitlLL ItEENTE1(
7. If Unit or CA Agreement. Name and No.

N/A
8. Lease Name and Well No.

I b. Type of Well: Oil Well Gas Well Other Single Zone Ü Multiple Zone Federal 15-24-9-16

2. N.une of Operator 9. APl Well No.

Newfield Production Company gg , Dj «

3a. Address 3b. Phone No. (include area code) Ja Field and Pool. or Exploratory

Route #3 Box 3630, Myton UT 84052 (435) 646-3721 Monument Butte

4. location of Well (Report location clearly and in accordance with any State requirem<:nts *) 11. Sec., T., R., M., or Blk.and Surve r Area

At surface SWISE 660' FSL 1980' FEL

At proposed prod. zone
SW/SE Sec. 24, T9S R16E

14. stance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximatley 17.7 miles southwest of Myton, Utah Duchesne UT

15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest
property or lease line. ft.
(Also to nearest drig. unit line, ifimy) Approx. 660' f/1se, NA'flunit 1200.00 40 Acres

18. Distance from proposed location* 19. Proposed Depth 20. BLM/BlA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft. Approx. 1058' 5835' UTBOOO192

21. Elevations (Show whether DF, KDB. RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

5692' GL ist Quarler 2007 yproximately sewn m days from sµuu o ng r•9Isase

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.l. shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file bee

2. A Drilling Plan. ltem 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service OfTice). (s. Such other site specific mformation and/or phms as may be required by the
authonzed officer.

25. Senatt Name (Prinic&Tiped) Date

Mandie Crozier 9/15/06
Title

Regulatory Specialist
Approved by (. naturr Name (PrintedB)ped) Date

Title ASSistanÌHOÍÖMSDSQGÊ orrice

Lands&MineralResources yggy agteGFRCE
Application approval doe> not warrant or certify the the applic.mt hold, legal or equitable title to tTaosenghts in the subject lea,e which would entitle the applic.mt to conduct

operations thereon.

Title IN L S.( Section 1001 and Title 43 U.S.C. Section 12|2. make it a crime forany person knowinyÌyand wilfuly in make 10 any department or nyence of the Lnited

States any false fictil 005 or fraudulent slutements or representntions as to any maller n ithin its urisdiction.

*r/ iruction. nir s<)

9¾ ATTACHEDOFAppsy
epted by the

7 Q p
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UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAUOF LAND MANAGEMENT

VERNALFIELDOFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONSOF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Newfield Production Company Location: SESE, Sec 24, T9S, R16E
Well No: Federal 15-24-9-16 Lease No: UTU-74392
API No: 43-013-33345 Agreement: N/A

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker 435-781-4490 435-828-4470

Petroleum Engineer: Michael Lee 435-781-4432 435-828-7875

Petroleum Engineer: James Ashley 435-781-4470 435-828-7874

Petroleum Engineer: Ryan Angus 435-781-4430 435-828-7368

Supervisory Petroleum Technician: Jamie Sparger 435-781-4502 435-828-3913

NRS/Enviro Scientist: Paul Buhler 435-781-4475 435-828-4029

NRS/Enviro Scientist: Karl Wright 435-781-4484
NRS/Enviro Scientist: Holly Villa 435-781-4404
NRS/Enviro Scientist: Melissa Hawk 435-781-4476 435-828-7381

NRS/Enviro Scientist: Chuck MacDonald 435-781-4441
NRS/Enviro Scientist: Jannice Cutler 435-781-3400
NRS/Enviro Scientist: MichaelCutler 435-781-3401
NRS/Enviro Scientist: Anna Figueroa 435-781-3407
NRS/Enviro Scientist: Verlyn Pindell 435-781-3402

NRS/EnviroScientist: Darren Williams 435-781-4447

NRS/Enviro Scientist: Nathan Packer 435-781-3405
Fax: 435-781-4410

A COPY OF THESE CONDITIONSSHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and complegon
operations. This permit Is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

ocation Construction - Forty-Eight (48) hours prior to construction of location and
(Notify NRS/Enviro Scientist) access roads.
Location Completion - Prior to moving on the drilling rig.
(NotifyNRS/EnviroScientist)
Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer)
Casing String & Cementing - Twenty-Four (24) hours prior to running casing and
(Notify Supervisory Petroleum Technician)_ cementing all casing strings
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests

tifySupervisory Petroleum Technician)
First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for

more than ninety]90}



Page 2 of 8
Well: Federal 15-24-9-16

5/8/2007

SURFACE USE PROGRAM
CONDITIONSOF APPROVAL (COAs)

General Surface COAs

• Ifthere is an activeGilsonite miningoperation within2 miles of the well location, operator shall
notifythe Gilsonite operator at least 48 hours priorto any blasting during construction.

• If paleontological materials are uncovered during construction, the operator is to immediately stop
work and contactthe Authorized Officer(AO). A determination willbe made by the AO as to what
mitigationmay be necessary for the discovered paleontologic material before construction can
continue.

Specific Surface COAs

• Adhere to Executive Order 5327 of April 15, 1930, stipulationsfor lands in oilshale withdrawal.

• Lands in this lease have been identified as containingFerruginous Hawk and Golden Eagle
habitats. Modifications to the Surface Use Plan of Operations willbe required in order to protect
the Ferruginous Hawk and Golden Eagle I habitats from surface disturbing activities in
accordance with Section 6 ofthe lease terms, Endangered Species Act, and 43 CFR 3101.1-2.

• Timing Limitations (for construction and drilling) - March 1 through July 15 - in orderto
protect Ferruginous Hawk nesting season, and - February 1 through July 15 - to protect
Golden Eagle habitat.

• This well is being approvedin accordancewithWashington Instruction Memorandum 2005-247

and Section 390 (Category 3) ofthe Energy Policy Act which establishes statutorycategorical
exclusions (CX) under the National Environmental Policy Act (NEPA). Category 3 states that an
oilor gas well can be drilled withina developed field for which an approved land use plan or any
environmentaldocument prepared pursuant to NEPA analyzeddrillingas a reasonably
foreseeable activity,so long as such plan or document was approvedwithinfive (5) years prior
to the date ofspuddingthe well. This well is covered under the Final Environmental Impact
Statement and Record ofDecisíon Castle Peak and Eightmile Flat Oiland Gas Exploration
Project Newfield Rocky Mountains Inc., signed August 24, 2005. If the well has not been
spudded by August 24, 2010, a new environmentaldocument willhave to be prepared prior to
the approval of the APD.

• Allapplicable local, state, and/or federal laws, regulations, and/or statutes willbe complied with.

• Right ofway (ROW)willbe required for:

> 1020 feet by 50 feet width in Lease UTU-77369for water lines

• Alltrafficrelated to this actionwillbe restricted to approved routes. Cross-country vehicle travel
willnot be allowed.

• No vehicle travel,construction or routinemaintenance activities shall be performed during
periods when the soilis too wet to adequately supportvehicles and/or construction
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5/8/2007

If such equipment creates ruts in excess of three inches deep, the soil shall be deemed too wet
to adequatelysupportconstructionequipment.

• The access road willbe crowned and ditched. Flat-bladed roads are not allowed.

• Ifadditional erosion occurs during the life of this project, more culverts, Iow water crossings,
berms, wing ditches or etc. willbe needed to control the erosion.

• Low-water crossingswill be appropriatelyconstructed to avoidsedimentation ofdrainage ways
and other water resources.

• Pipelines willbe buried at allmajor drainage crossings.

• Prevent filland stock piles from enteringdrainages.

• The reserve pit will be lined with a 12 ml or greater liner and felt prior to spudding.

• The liner is to be cut 5 feet below ground surface or at the level ofthe cuttings, whichever is
deeper, and the excess liner material is to be disposed of at an authorized disposal site.

• When the reserve pit containsfluids or toxicsubstances, the operator must ensure animals do
not ingest or become entrapped in pit fluids.

• If paleontologic or cultural materials are uncovered during construction, the operator shall
immediately stop work that might further disturb or move such materials and contactthe
Authorized Officer (AO)within48 hours. A determination will be made by the AO as to
necessary mitigationfor the discovered paleontologic/culturalmaterial.

• If Uinta Basin hookless cactus or other specialstatus plants are found, constructionwillcease
and the AOwillbe notifiedto determine the appropriatemitigation.

• The following seed mix (PLS formula) will be used for interim reclamation:

Western Wheatgrass Pascopyrum smithii) 6 lbslacre
Galleta Grass Hilariajamesii) 6 lbs/acre

· Rates are set for drill seeding; double the rate if broadcasting.
· Reseeding may be required if initial seeding is not successful.

• The operator will be responsible for treatmentand control of invasive and noxious weeds.

• The topsoilfrom the reserve pit shall be strippedand piled separately near the reserve pit.
When the reserve pit is closed, it shallbe recontoured and the topsoil respread, and the area
shallbe seeded in the same manner as the location topsoil.

• Once the location is plugged and abandoned, it shall be recontoured to natural topology,topsoil
shall be respread, and the entire location shallbe seeded with a seed mixrecommended by the
AO (preferably of native origin). Seed applicationwillfollow allguidelines in the interim seed
mixbullet statement above. If reclamation seeding shalltake place using the broadcast
method, the seed at a minimumwillbe walked into the soil witha dozer immediately after the
seeding is
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5/8/2007

• The authorizedofficermayprohibitsurface disturbing activitiesduring severe winter conditions
to minimizewatershed damage. This limitation does not apply to operation and maintenance of
producing wells.

• The authorizedofficer may prohibit surface disturbing activities during wet or muddy conditions
to minimizewatershed damage. This limitation does not apply to operation and maintenance of
producing wells.

• Allwell facilities not regulated by OSHA willbe painted Carlsbad Canyon.

• Allboulders with a length or diameter greater than 3 feet, that are found showingat the surface,
willbe stockpiledfor use during final reclamation.

• Notifythe Authorized Officer48 hours prior to surface disturbing
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DOWNHOLE CONDITIONSOF APPROVAL

SITE SPECIFIC DOWNHOLE CONDITIONSOF APPROVAL

• Production casing cement shallbe brought up and into the surface.

AII provisions outlined in Onshore Oil &Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETION/PRODUCINGOPERATINGSTANDARDS

• The spud date and time shall be reported orallyto Vernal Field Officewithin 24 hours of
spudding.

• Notify Vernal Field Office Supervisory Petroleum Enqineerinq Technician at least 24 hours in
advance of casinq cementinq operations and BOPE & casinq pressure tests.

• Blowout prevention equipment (BOPE) shall remain in use untilthe well is completedor
abandoned. Closing unit controlsshall remain unobstructed and readily accessible at alltimes.
Choke manifolds shallbe located outside ofthe rig substructure.

• All BOPE componentsshallbe inspected daily and those inspections shall be recorded in the
daily drillingreport. Components shallbe operated and tested as required by Onshore Oil&
Gas Order No. 2 to insure good mechanical workingorder. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and i by the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shallbe initially conductedby each drilling crew within24 hours of drilling out from
under the surface casingand weekly thereafteras specified in Onshore Oil&Gas Order No. 2.

• Casing pressure tests are requiredbefore drilling out from under all casing stringsset and
cemented in place.

• No aggressivelfreshhard-banded drillpipe shallbe used withincasing.

• Cement baskets shall not be run on surface casing.

• The operatormust report all shows ofwater or water-bearing sands to the BLM. Ifflowing water
is encountered it mustbe sampled, analyzed,and a copy ofthe analyses submitted to the BLM
Vernal Field Office.

• The operator must report encountersof all non oil& gas mineral resources (such as Gilsonite,
tar sands, oil shale, trona, etc.) to the Vernal Field Office, in writing, within 5 workingdays of
each encounter. Each report shall include the well namelnumber, well location, date and depth
(from KB or GL) of encounter, vertical footage of the encounter and, the name of the person
making the report (alongwith a telephone number) should the BLM need to obtain additional
information.

• A complete set of angular deviation and directional surveys of a directional wellwillbe
submitted to the Vernal BLMoffice engineerwithin30 days of the completionof the
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• Chronologic drillingprogress reports shall be filed directly with the BLM, Vernal Field Office on a
weekly basis in sundry, letter format or e-mail to the Petroleum Engineers untilthe well is
completed.

• A cement bond log (CBL) willbe run from the production casing shoe to the top of cement and
shall be utilizedto determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shallbe no deviation from the proposed drilling,completion,and/orworkover program as
approved. Safe drillingand operatingpractices must be observed. Any changes in operation
must have prior approval from the BLMVernal Field
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OPERATINGREQUIREMENT REMINDERS:

• Allwells,whether drilling,producing, suspended, or abandoned, shall be identified in accordance
with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator, lease serial
number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations" (Oiland Gas Operations Report ((OGOR)) starting with the month in which operations
commence and continue each month until the well is physically plugged and abandoned. This report
shall be filed in duplicate, directly with the Minerals Management Service, P.O. Box 17110, Denver,
Colorado 80217-0110, or call 1-800-525-7922 (303) 231-3650 for reporting information.

• Should the well be successfullycompleted for production, the BLMVernal Field officemust be
notifiedwhen it is placed in a producing status. Such notificationwillbe by written communication
and must be received in this officeby not later than the fifth business day following the date on which
the well is placed on production. The notification shall provide, as a minimum, the following
informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty willbe
paid).

o The nature of the well's production, (i.e., crude oil,or crude oiland casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise the
non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, ifapplicable.

o Communitization agreement number, ifapplicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL)4A and
needs prior approval from the BLMVernal Field Office.

• Allundesirable events (fires, accidents, blowouts, spills,discharges) as specified in NTL3A willbe
reported to the BLM, Vernal Field Office. Major events, as defined in NTL3A, shall be reported
verbally within24 hours, followed by a written report within 15 days. "Other than Major Events" will
be reported in writing within 15 days. "MinorEvents" willbe reported on the Monthly Report of
Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "Well Completion and Recompletion
Report and Log" (BLMForm 3160-4) shall be submittednot later than 30 days after completionof
the well or after completionof operations being performed, in accordance with 43 CFR 3162.4-1.
Two copies of all logs run, core descriptions, and allother surveys or data obtained and compiled
during the drilling,workover, and/or completionoperations, shall be filed on BLMForm 3160-4.
Submit with the well completionreport a geologic report including, at a minimum, formation tops, and
a summaryand conclusions. Also include deviation surveys, sample descriptions, strip logs,
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data, drillstem test data, and results of production tests if performed. Samples (cuttings,fluid,
and/or gas) shall be submittedonlywhen requested by the BLM,Vernal Field Office.

• Alloff-lease storage, off-lease measurement, or comminglingon-lease or off-lease, shall have prior
written approval from the BLMVernal Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLMVernal Field Office
Petroleum Engineers willbe provided with a date and time for the initial meter calibrationand all
future meter proving schedules. A copy of the meter calibrationreports shall be submittedto the
BLMVernal Field Office. AIImeasurement facilities willconformto the API standards for liquid
hydrocarbons and the AGA standards for natural gas measurement. All measurement points shall
be identified as the point of sale or allocationfor royalty purposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submittedto
the BLMVernal Field Office within 30 days of installation or first production, whichever occurs first.
AIIsite security regulations as specified in Onshore Oil &Gas Order No. 3 shall be adhered to. All
product lines enteringand leaving hydrocarbon storage tanks willbe effectivelysealed in
accordance with Onshore Oil & Gas Order No. 3.

• Any additionalconstruction,reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filingof a
suitable plan and need prior approvalof the BLM Vernal Field Office. Emergency approvalmay be
obtained orally,but such approval does not waive the written report requirement.

• No location shall be constructedor moved, no well shall be plugged, and no drillingor workover
equipmentshall be removed from a well to be placed in a suspended status without prior approvalof
the BLM Vernal Field Office. If operations are to be suspended for more than 30 days, prior
approvalof the BLMVemal Field Office shall be obtained and notification given before resumption of
operations.

• Pursuant to Onshore Oil &Gas Order No. 7, this is authorizationfor pit disposal of water produced
from this well for a period of 90 days from the date of initialproduction. A permanent disposal
method must be approved by this officeand in operation prior to the end of this 90-day period. In
order to meet this deadline, an applicationfor the proposed permanent disposal method shall be
submittedalong with any necessary water analyses, as soon as possible, but no later than 45 days
after the date of first production. Any method ofdisposal which has not been approved prior to the
end of the authorized90-day period willbe considered as an Incident of Noncompliance and willbe
grounds for issuing a shut-inorder until an acceptable manner for disposing of said water is provided
and approved by this office.

• Unless the pluggingis to take place immediately upon receiptof oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the pluggingof the well, in
order that a representative may witness plugging operations. If a well is suspended or abandoned,
all pits must be fenced immediately until they are backfilled. The NSubsequent Report of
Abandonment" (Form BLM3160-5) must be submittedwithin 30 days after the actual plugging of the
well bore, showing location of plugs, amount ofcement in each, and amount of casing left in hole,
and the current status of the surface



FORM 31g0-5 UNITED STATES FORM APPROVED
(Arne'lÓ90) DEPARTMENT OF THE INTERIOR BudgetBureauNo, 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-74392
Do not use this forrn for proposals to drill or to deepen or reentry a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals NA

7. If Unit or CA, AgreementDesignation
SUBMIT IN TRIPLICATE N/A

1.Type of Well n

X oli oas RECENE 8. Well Name and No.
Well | Well Other FEDERAL 16-24-9-16

9. API Well No.
2. Name of Operator 43-013-33345

NEWFIELD PRODUCTION COMPANY $\ÑO 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. gg OŸUS MONUMENT BUTTE

Rt. 3 Box3630, Myton Utah, 84052 435-646-3721 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., m., or Survey Description)

579 FSL 466 FEL SE/SE Section 24, T9S R16E DUCHESNE COUNTY, UT.

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

X Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

X Other Permit Extension Dispose Water
(Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direction-

ally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Newfield Production Company requests to extend the Permit to Drill this well for one year. The original
approval date was 9/21/06 (expiration 9/21/07).

This APD has not been approved yet by the BLM. Approved by the
Utah Division of

Oil,Gas and Mining

14. I hembyncertify c

Title Regulatory Specialist Date 10/4/2007
Mandie Crozier

CC: UTAH DOGM

(This space for Federal or State office use)

Approved by Title Date
Conditions of approval, if any:

CC: Utah DOGM

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe United States any false, fictitious
or fradulent statements or representations as to any matter within its



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: |43-013-33345
Well Name: Federal 16-24-9-16
Location: SE/SE Section 24,T9S R16E
Company Permit Issued to: Newfield Production Company
Date Original Permit Issued: 9/21/2006

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklistof some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesEINoO

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for thislocation? YesO NoEl

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoEl

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No El

Has the approved source of water for drilling changed? YesO NoEl

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO NoEl

Is bonding still in place, which covers thisproposed well? YesE]NoO

10/4/2007

Signature Date

Title: Regulatory Specialist

Representing: Newfield Production
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UNITED STATES
DEPARTMENT OF THE INTERlOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMEN f UTU-74392

APPLICATION FOR PERMIT TO DRILL OR REENTER
6. If Indian, Allottee or Tribe Name

N/A

1a. Type of Work: DRILL REENTER
7. If Unit or CA Agreement. Name and No.

N/A

8. Lease Name and Well No.
1b. Type of Well: Oil Well Gas Well O Other Single Zone Multiple Zone Federal 16-24-9-16

2. Name of Operator 9. A I Well No.
Newfield Production Company ),ð jŸ- JS)

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
Route #3 Box 3630, Myton UT 84052 (435) 646-3721 Monument Butte

4. Location of WelI (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M.. or Blk. and Survey or Area

At surface SE/SE 579' FSL 466' FEL
SE/SE Sec. 24. T9S R16E

At proposed prod. zone

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximatley 17.9 rniles south of Myton, Utah Duchesne UT
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest
property or lease line, ft.
(Also to nearest drig. unit line, if any) Approx. 466' flise, NA flunit 2080.00 40 Acres

18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft. NA 5765• UTBooo192

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
5607' GL 1st Quarter 2007 Approximately seven (7) days ¾em spud to rig reinase.

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.I, shall be attached to this form:

1. Well plat certifiedby a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Pian. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest Svstem Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office). 6. Such < ther site specific information and/or plans as may be required by the
authonzed officer

Name (Printed/Typed) Date
Mandie Crozier 9/15/06

T tie
Regulatory Specia st

Title Office VERNALFIELDOFFICE
Application approval does not warrant or certify the the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.
Conditions of approval. if any. are attached.

Title 18 U.S.C. Section 1001 and Ti le 43 U.S C. Section 1212. make it a crime for any person knowingly and willfully to make to any department or agene of the United
St t cru t i arrep e i . ts tiÀPPROVAL

ATTAOiRED
NOVO2 2001

C'; 07 GIL,GAS&



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONSOF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Newfield Production Company Location: SESE, Sec 24, T9S, Ri6E
Well No: Federal 16-24-9-16 Lease No: UTU-74392
API No: 43-013-33345 Agreement: NIA

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
NRS/Enviro Scientist: Paul Buhler (435) 781-4475 (435) 828-4029
NRS/Enviro Scientist: Karl Wright (435) 781-4484 (435) 828-7381
NRS/Enviro Scientist: HollyVilla (435) 781-4404
NRS/Enviro Scientist: (435) 781-4476
NRS/Enviro Scientist: Chuck MacDonald (435) 781-4441 (435) 828-7481
NRS/Enviro Scientist: Jannice Cutler (435) 781-3400 (435) 828-3544
NRS/Enviro Scientist: Michael Cutler (435) 781-3401 (435) 828-3546
NRS/Enviro Scientist: Anna Figueroa (435) 781-3407 (435) 828-3548
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402 (435) 828-3547
NRS/Enviro Scientist: Darren Williams (435) 781-4447
NRS/Enviro Scientist: Nathan Packer (435) 781-3405 (435) 828-3545

Fax: (435) 781-3420

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and
(Notify NRS/Enviro Scientist) access roads.
Location Completion - Prior to moving on the drilling rig.
(Notify NRS/Enviro Scientist)
Spud Notice - Twenty-Four (24) hours prior to spudding the well.
Noth Petroleum Engineer)

Casing String & Cementing - Twenty-Four (24) hours prior to running casing and
(Notify Supervisory Petroleum Technician) cementing all casing strings
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests
(Notify Supervisory Petroleum Technician)
First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for

more than ninetyRO)
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SURFACE USE PROGRAM
CONDITIONSOF APPROVAL (COAs)

General Surface COAs

• Ifthere is an active Gilsonite miningoperation within2 miles of the well location, operator shall
notifythe Gilsonite operator at least 48 hours prior to any blasting during construction.

• If paleontological materials are uncovered during construction,the operator is to immediately stop
work and contact the Authorized Officer(AO). A determination willbe made by the AO as to what
mitigationmay be necessary for the discovered paleontologic material before constructioncan
continue.

Specific Surface COAs

• Adhere to Executive Order 5327 of April 15, 1930, stipulationsfor lands in oilshale withdrawal.

• Lands in this lease have been identified as containingGolden Eagle and Burrowing Owl
• habitat. Modifications to the Surface Use Plan ofOperations willbe required in order to protect

Golden Eagle and Burrowing Owl habitat from surface disturbing activitiesin accordance with
Section 6 ofthe lease term, Endangered Species Act, and 43 CFR 3101.1-2.

• TimingLimitations (for constructionand drilling)- February 1 through July 15 - in orderto
protect Golden Eagle nestingseason, and - April 1 through August 15 - to protect Burrowing
Owl habitat.

• This well is being approved in accordancewithWashington Instruction Memorandum 2005-247
and Section 390 (Category 3) of the Energy Policy Act which establishes statutorycategorical
exclusions (CX) under the National Environmental Policy Act (NEPA). Category 3 states that an
oilor gas well can be drilled withina developed field for which an approved land use plan or any
environmentaldocument prepared pursuant to NEPA analyzed drilling as a reasonably
foreseeable activity,so long as such plan or document was approvedwithinfive (5) years prior to
the date of spuddingthe well. This well is coveredunder the Final Environmental Impact
Statement and Record of Decision Castle Peak and Eightmile Flat Oiland Gas Exploration Project
Newfield Rocky Mountains Inc., signed August 24, 2005. Ifthe well has not been spudded by
August 24, 2010, a new environmentaldocument willhave to be prepared prior to the approvalof
the APD.

• AIIapplicable local, state, and/or federal laws, regulations, and/orstatutes will be compliedwith.

• Right of way (ROW) willbe required for:

> 3670 feet by 30 feet width in Lease UTU-77369 for access roads
> 8730 feet by 50 feet width in Lease UTU-77369for gas pipelines

• All trafficrelated to this action willbe restricted to approved routes. Cross-country vehicle travel
willnot be allowed.

• No vehicle travel,constructionor routine maintenance activitiesshallbe performed during periods
when the soil is too wet to adequately supportvehicles and/orconstructionequipment. If
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equipment creates ruts in excess of three inches deep, the soil shall be deemed too wet to
adequately supportconstruction equipment.

• The access road will be crownedand ditched. Flat-bladed roads are not allowed.

• Ifadditionalerosion occurs during the life of this project, more culverts,low water crossings,
berms, wing ditches or etc. will be needed to control the erosion.

• Low-water crossingswillbe appropriatelyconstructed to avoid sedimentation of drainage ways
and other water resources.

• Pipelines willbe buried at allmajor drainage crossings.

• Prevent filland stockpiles from enteringdrainages.

• The reserve pit willbe lined witha 12 ml or greater liner and felt prior to spudding.

• The liner is to be cut 5 feet below ground surface or at the level ofthe cunings, whichever is
deeper, and the excess liner material is to be disposed of at an authorizeddisposal site.

• When the reserve pit contains fluids or toxicsubstances, the operatormust ensure animalsdo not
ingest or become entrapped in pit fluids.

• If paleontologic or culturalmaterials are uncovered during construction, the operator shall
immediately stop work that might further disturb or move such materials and contact the
Authorized Officer(AO)within48 hours. A determination willbe made by the AO as to necessary
mitigationfor the discovered paleontologic/culturalmaterial.

• If Uinta Basin hookless cactus or other special status plants are found, constructionwillcease and
the AO willbe notifiedto determine the appropriatemitigation.

• The following seed mix (PLS formula) willbe used for interim reclamation:

Western Wheatgrass (Pascopyrum smithii) 6 lbs/acre
Galleta Grass (Hilaria jamesii) 6 lbs/acre

• Rates are set for drill seeding;double the rate if broadcasting.
• Reseeding may be required if initial seeding is not successful.

• The operator willbe responsible for treatmentand control of invasive and noxious weeds.

• The topsoil from the reserve pit shallbe strippedand piled separately near the reserve pit. When
the reserve pit is closed, it shall be recontoured and the topsoil respread, and the area shall be
seeded in the same manner as the location topsoil.

• Once the location is plugged and abandoned, it shall be recontoured to natural topology,topsoil
shall be respread, and the entire location shall be seeded witha seed mix recommended by the
AO (preferably of native origin). Seed application willfollow all guidelines in the interim seed mix
bullet statement above. If reclamation seeding should take place using the broadcast method, the
seed at a minimumwill be walked into the soil with a dozer immediately after the seeding is
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• The authorized officermay prohibitsurface disturbing activities during severe winter conditionsto
minimizewatershed damage. This limitation does not applyto operation and maintenance of
producing wells.

• The authorized officermay prohibitsurface disturbing activities during wet or muddy conditions to
minimizewatershed damage. This limitation does not applyto operationand maintenance of
producing wells.

• Allwell facilities not regulated by OSHA willbe painted Olive Black.

• Allboulders witha length or diameter greater than 3 feet, that are found showingat the surface,
willbe stockpiledfor use during final reclamation.

• Notify the Authorized Officer48 hours prior to surface disturbing
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DOWNHOLE CONDITIONSOF APPROVAL

SITE SPECIFIC DOWNHOLE CONDITIONSOF APPROVAL

• Production casing cement shall be brought up and into the surface.

AII provisions outlined in Onshore Oil &Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLING/COMPLETION/PRODUCINGOPERATINGSTANDARDS

• The spud date and timeshallbe reported orallyto Vernal Field Officewithin 24 hours of
spudding.

• Notify Vernal Field OfficeSupervisory Petroleum Engineerinq Technician at least 24 hours in
advance of casinq cementinq operationsand BOPE & casinq pressure tests.

• Blowout prevention equipment(BOPE) shallremainin use untilthe well is completedor
abandoned. Closing unit controlsshall remain unobstructed and readily accessible at alltimes.
Choke manifolds shall be located outsideof the rig substructure.

• All BOPE componentsshallbe inspected daily and those inspections shallbe recorded in the
daily drilling report. Components shall be operatedand tested as required by Onshore Oil&
Gas Order No. 2 to insure good mechanicalworkingorder. AIIBOPE pressure tests shallbe
performed by a test pump with a chart recorder and _N_O_Tby the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shallbe initially conducted by each drilling crew within24 hours of drilling out from
under the surface casing and weekly thereafter as specified in Onshore Oil& Gas Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressive/freshhard-banded drillpipe shallbe used withincasing.

• Cement baskets shall not be run on surface casing.

• The operator must report all shows ofwater or water-bearing sands to the BLM. Ifflowing water
is encountered it must be sampled, analyzed,and a copyof the analyses submittedto the BLM
Vernal Field Office.

• The operator must report encounters of all non oil & gas mineral resources (such as Gilsonite,
tar sands, oilshale, trona, etc.) to the Vernal Field Office, in writing,within5 working days of
each encounter. Each report shall include the well namelnumber, well location, date and depth
(from KB or GL) ofencounter, vertical footage of the encounterand, the name of the person
making the report (along with a telephone number) should the BLM need to obtain additional
information.

• A complete set of angular dëviation and directional surveys of a directional well will be
submittedto the Vernal BLMofficeengineerwithin30 days ofthe completion of the
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• Chronologic drilling progress reports shallbe filed directly with the BLM, Vernal Field Officeon a
weekly basis in sundry, letter format or e-mail to the Petroleum Engineers untilthe well is
completed.

• A cement bond log (CBL) willbe run from the production casing shoe to the top of cement and
shallbe utilizedto determine the bond qualityfor the production casing. Submit a field copyof
the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shallbe no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drillingand operating practices must be observed. Any changes in operation
must have prior approvalfrom the BLMVernal Field
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OPERATINGREQUIREMENT REMINDERS:

• AIIwells, whether drilling,producing, suspended, or abandoned, shall be identified in accordance
with 43 CFR 3162.6. There shall be a sign or markerwith the name of the operator, lease serial
number,well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, this well shallbe reported on the "MonthlyReport of
Operations" (Oiland Gas Operations Report ((OGOR)) startingwith the month in which operations
commence and continue each month until the well is physically plugged and abandoned. This report
shall be filed in duplicate, directly with the Minerals Management Service, P.O. Box 17110, Denver,
Colorado 80217-0110, or call 1-800-525-7922 (303) 231-3650 for reporting information.

• Should the well be successfullycompleted for production, the BLMVernal Field officemust be
notifiedwhen it is placed in a producing status. Such notificationwillbe by written communication
and must be received in this officeby not later than the fifthbusiness day following the date on which
the well is placed on production. The notification shall provide, as a minimum, the following
informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty willbe
paid).

o The nature of the well's production, (i.e., crude oil,or crude oiland casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwisethe
non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, ifapplicable.

o Communitization agreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL)4A and
needs prior approval from the BLMVernal Field Office.

• AIIundesirable events (fires, accidents, blowouts, spills,discharges) as specified in NTL3A willbe
reported to the BLM,Vernal Field Office. Major events, as defined in NTL3A, shall be reported
verbally within 24 hours, followed by a written report within 15 days. "Other than Major Events" will
be reported in writing within 15 days. "MinorEvents" willbe reported on the Monthly Report of
Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "Well Completion and Recompletion
Report and Log" (BLM Form 3160-4) shall be submittednot later than 30 days after completion of
the well or after completionof operations being performed, in accordance with 43 CFR 3162.4-1.
Two copies of all logs run,core descriptions, and allother surveys or data obtained and compiled
during the drilling,workover, and/or completionoperations, shall be filed on BLMForm 3160-4.
Submit with the well completionreporta geologic report including, at a minimum,formation tops, and
a summaryand conclusions. Also include deviation surveys, sample descriptions, strip logs,
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data, drillstem test data, and results of production tests if performed. Samples (cuttings,fluid,
and/or gas) shall be submittedonlywhen requested by the BLM,Vernal Field Office.

• Alloff-leasestorage, off-lease measurement, or comminglingon-lease or off-lease,shall have prior
written approval from the BLMVernal Field Office.

• Oil and gas meters shall be calibrated in place priorto any deliveries. The BLMVernal Field Office
Petroleum Engineers willbe provided with a date and time for the initialmeter calibrationand all
future meter proving schedules. A copy of the meter calibrationreports shall be submittedto the
BLMVernal Field Office. AIImeasurement facilities willconformto the API standards for liquid
hydrocarbons and the AGA standards for natural gas measurement. AIImeasurement points shall
be identified as the point of sale or allocationfor royaltypurposes.

• A schematic facilities diagram as required by Onshore Oil &Gas Order No. 3 shall be submittedto
the BLMVernal Field Office within 30 days of installation or first production, whichever occurs first.
Allsite security regulationsas specified in Onshore Oil & Gas Order No. 3 shall be adhered to. All
product lines enteringand leaving hydrocarbon storage tanks willbe effectivelysealed in
accordance with Onshore Oil &Gas Order No. 3.

• Any additionalconstruction,reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., whichwillresult in the disturbance of new ground, shall requirethe filingof a
suitable plan and need prior approvalof the BLMVernal Field Office. Emergency approvalmay be
obtained orally,but such approvaldoes not waive the written report requirement.

• No location shall be constructed or moved, no wellshall be plugged, and no drillingor workover
equipmentshall be removed from a well to be placed in a suspended status without prior approvalof
the BLM Vernal Field Office. If operations are to be suspended for more than 30 days, prior
approvalof the BLMVernal Field Office shall be obtained and notification given before resumptionof
operations.

• Pursuant to Onshore Oil&Gas Order No. 7, this is authorizationfor pit disposal of water produced
from this well for a period of 90 days from the date of initialproduction. A permanent disposal
method must be approved by this officeand in operation prior to the end of this 90-day period. In
order to meet this deadline, an applicationfor the proposed permanent disposal method shall be
submittedalong with any necessary water analyses, as soon as possible, but no later than 45 days
after the date of first production. Any method of disposal which has not been approved prior to the
end of the authorized 90-day period willbe considered as an Incident of Noncompliance and willbe
grounds for issuing a shut-inorder untilan acceptable manner for disposing of said water is provided
and approved by this office.

• Unless the plugging is to take place immediately upon receipt of oral approval,the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. Ifa well is suspended or abandoned,
all pits must be fenced immediately untilthey are backfilled. The "Subsequent Report of
Abandonment" (Form BLM3160-5) must be submittedwithin 30 days after the actual plugging of the
well bore, showing location of plugs, amount of cement in each, and amount of casing left in hole,
and the current status of the surface
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: NEWFIELD PRODUCTION COMPANY

Well Name: FEDERAL 16-24-9-16

Api No: 43-013-33345 Lease Type: FEDERAL

Section 24 Township 09S Range 16E County DUCHESNE

Drilling Contractor NDSI RIG # NS#1

SPUDDED:
Date 03/10/08

Time 5:30 PM

How DRY

Drilling wi/I Commence:

Reported by BRANDON HALL

Telephone # (435) 828-6110

Date 03/11/08 Signed
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

5. LEASEDESIGNATIONANDSERIALNUMBER
DIVISION OF OIL, GAS AND MINING UTU-74392

SUNDRY NOTICES AND REPORTS ON WELLS
6.IFINDIAN,ALLOTTEEORTRIBBNAME:

Do not use this formfor proposalsto drill new wells, significantly deepenexistingwellsbelow currentbottom-holedepth,reenterplugged 7. UNIT or CA AGREEMENTNAME:

wells,or to drillhorizontallaterals. Use APPLICATIONFOR PERMITTO DRILLformfor such proposals.

1. TYPE OF WELL: 8. WELL NAME andNUMBER
OILWELL GAS WELL OTHER FEDERAL 16-24-9-16

2. NAME OF OPERATOR 9. API NUMBER:

NEWFIELD PRODUCTIONCOMPANY 4301333345
3. ADDRESS OF OPERATOR PHONENUMBER 10. FIELD AND POOL, ORWILDCAT:

Route 3 Box 3630 clTY Myton STATE UT ZIP 84052 435.646.3721 MONUMENT BUTTE
4. LOCATION OF WELL:

FOOTAGES AT SURFACE: 579FSL 466 FEL cOUNTY: DUCHESNE

OTR/OTR. SECTION.TOWNSIMP.RANGE.MERIDIAN SESE,24, T98, R16E STATE: UT

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O AC- O DEPEN REPERFORATECURRENTFORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FMCTUM TREAT SIDETRACKTO REPAIRWELL

Approximatedate workwill CASINGREPAIR O NEWCONSTRUCTION TEMPORARITLYABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBING REPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLAIR

SUBSEOUENTREPORT Q CHANGEWELLNAME PLUGBACK WATERDISPOSAL
(Submit OriginalForm Only)

CHANGEWELL STATUS PRODUCTION(START/STOP) WATER SHUT-OFF
Date of Work Completion: O COMMINGLEPRODUCINGFORMATIONS O RECLAMATIONOF WELL SITE OTHElt - Weekly StatusReport

05/13/2008 O CONVERTWELLTYPE O RECOMPLETE- DIFFERENTFORMATION

12. DESCRIBE PROPOSEDOR COMPLETEDOPERATIONS. Clearly show all pertinentdetails includingdates, depths,volumes, etc.

The above subjectwellwas completed on 04/23/08, attached is a daily completionstatus report

NAME (PLEASE PRINO JentriPark TifLE Production Clerk

SIGNATURE DATE 05/13/2003

(This space for State use only)

Mg i5 2008

DN,OFOIL,GAS&



Sgmmary Rig Activity Page 1 of 2

Daily Activity Report

Format For Sundry

FEDERAL 16-24-9-16
2/1/2008 To 6/30/2008

4/8/2008 Day: 1 Completion

Rigless on 4/7/2008 - Install SM frac head. NU 6" 5M Cameron BOP. RU H/O truck &
pressure test casing, blind rams, frac head & casing valves to 4500 psi. RU
Perforators LLC WLT w/ mast & run CBL under pressure. WLTD @ 5592' & cement
top @ 320'. Perforate stage #1. CP1 sds @ 5191- 5200' w/ 3 1/8" slick guns (19
gram, .49" HE, 120°, 21.92" pen, EXP-3319-331 Titan) w/ 4 spf for total of 36 shots.
134 BWTR. SIFN.

4/16/2008 Day: 2 Completion

Rigless on 4/15/2008 - RU BJ Services "Ram Head" frac flange. RU BJ & frac CP1,
stage #1 sds down casing w/ 29,682#'s of 20/40 sand in 400 bbis of Lightning 17
frac fluid. Open well w/ 0 psi on casing. Perfs broke down @ 2706 psi. Pump 30 gals
of Techna Hib chemical. Treated @ ave pressure of 2195 @ ave rate of 23.3 bpm w/
6.5 ppg of sand. Spot 12 bbis of 15 /o HCL acid in flush for next stage. ISIP was
2600. 534 bbis EWTR. Leave pressure on well. RU Perforators LLC. WLT, crane &
Iubricator. RIH w/ Weatherford 5-1/2" (6K) composite flow through frac plug & 10'
perf gun. Set plug @ 4895'. Perforate A1 sds @4777-87' w/ 3-1/8" Slick Guns (19
gram, .49"HE. 120°) w/ 4 spf for total of 40 shots. RU BJ & frac stage #2 w/
54,889#'s of 20/40 sand in 492 bbis of Lightning 17 frac fluid. Open well w/ 1485
psi on casing. Perfs broke down @ 2925 psi. Pump 30 gals of Techna Hib chemical.
Treated @ ave pressure of 1930 @ ave rate of 23.4 bpm w/ 8 ppg of sand. Spot 12
bbis of 15 /o HCL acid in flush for next stage. ISIP was 2058, 1026 bbis EWTR. Leave
pressure on well. RU WLT. RIH w/ frac plug & 24' perf gun. Set plug @ 4628'.
Perforate C sds @ 4506-30' w/ 4 spf for total of 96 shots. RU BJ & frac stage #3 w/
109,721#'s of 20/40 sand in 801 bbis of Lightning 17 frac fluid. Open well w/ 1480
psi on casing. Perfs broke down @ 2419 psi. Pump 30 gals of Techna Hib chemical.
Treated @ ave pressure of 1930 @ ave rate of 23.1 bpm w/ 8 ppg of sand. Spot 12
bbis of 15©/o HCL acid in flush for next stage. ISIP was 1810. 1827 bbis EWTR. Leave
pressure on well. RU WLT. RIH w/ frac plug & 17' perf gun. Set plug @ 4440'.
Perforate D1 sds @ 4342-59' w/ 4 spf for total of 68 shots. RU BJ & frac stage #4 w/
56,918#'s of 20/40 sand in 516 bbis of Lightning 17 frac fluid. Open well w/ 1618
psi on casing. Perfs broke down @ 3338 psi. Pump 30 gals of Techna Hib chemical.
Treated @ ave pressure of 1990 @ ave rate of 23.4 bpm w/ 8 ppg of sand. Spot 12
bbis of 15 /o HCL acid in flush for next stage. ISIP was 2108. 2353 bbis EWTR. RD BJ
& WLT. Flow well back. Well flowed for hours & died w/ bbis rec'd. SIFN.

4/19/2008 Day: 3 Completion

Leed #712 on 4/18/2008 - MIRUSU. Open well w/ 0 psi on casing. RD Cameron
BOP's & 5K frac head. Insal 3K production tbg head & Scheafer BOP's. RU 4-3/4"
Chomp bit & bit sub. Tally, pick up & TIH w/ new 2-7/8", J-55, 6.5# tbg to tag sand
@ 3150'. SIFN.

4/22/2008 Day: 4 Completion

Leed #712 on 4/21/2008 - Open well w/ 0 psi on casing. Continue pick up tbg & TIH
to tag plug sand @ 4415'. RU swivel, pump & tanks. C/O to plug @ 4440'. DrIg out
plug #1. TIH w/ tbg to tag sand @ 4536'. C/O to plug @ 4628'. Drlg out plug #2. TIH

http://www.inewfield.com/denver/SumActRpt.asp7RC=600160141&API=4301333345008...
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w/ tbg to tag sand @ 4850'. C/O to plug @ 4895'. Drlg out plug #3. TIH w/ tbg to
tag sand @ 5470'. C/O to PBTD @ 5628'. LD 2 jts tbg. RU swab. IFL was surface.
Made 5 runs & rec'd 75 bbis fluid. FFL was 1500. SIFN.

4/23/2008 Day: 5 Completion

Leed #712 on 4/22/2008 - Open well w/ 0 psi on casing. RU swab. IFL was 500'.
Made 8 runs & rec'd 120 bbis fluid. FFL was 1500'. RD swab equipment. TIH w/ tbg
to tag PBTD @ 5628'. Circulate well clean. TOOH w/ tbg. LD bit & bit sub. TIH w/ NC,
2 jts tbg, SN, 1 jt tbg, TA (new CDI w/ 45,000# shear), 164 jts tbg. RD BOP's. Set TA
@ 5161' w/ 14,000#'s tension w/ SN @ 5195', & EOT @ 5259'. Flush tbg w/ 60 bbis
water. Pick up & prime pump. TIH w/ 2-1/2" x 1-1/2" x 12' x 16' new RHAC CDI
pump w/ "SL, 6- 1-1/2" weight rod, 20- 3/4" guided rods (4 per), 80- 3/4" plain
rods. SIFN.

4/24/2008 Day: 6 Completion

Leed #712 on 4/23/2008 - Open well w/ 0 psi on casing. Continue pick up & TIH w/
rods, 97- 3/4" guided, 4',4',6',8' x 3/4" pony rod, 1-1/2" x 26' polished rod. Space
pump. Test tbg & pump to 800 psi. RDMOSU. Leave unit down due to surface
equipment.

Pertinent FIIes: Go to File List

http://www.inewfield.com/denver/SumActRpt.asp?RC=600160141&API=4301333345008...



F 3160-4 SUBMIT IN DUPLICATE* FORM APPROVED
( 92) (See other in- OMB NO. 1004-0137

' UNITED STATES **'"°*i°"'°"" Expires: February28,1995
reverse side)

- DEPARTMENT OF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAU OF LAND MANAGEMENT UTU-74392

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* 6,IFINDIAN,ALLOTTEENORTRIBENAME

la. TYPE OF WORK 7. UNIT AGREEMENT NAME
w°

LL W LL
DRY Other Federal

1b. TYPE OF WELL
8. FARM OR LEASE NAME, WELLNO.

NEW WORK PLUG DIFF
WELL OVER DEEPEN BACK REsVR. Other Federal 16-24-9-16

2. NAME OF OPERATOR 9. WELL NO.

Newfield Exploration Company 43-013-33345
3. ADDRESS AND TELEPHONE NO. 10. FIELD AND POOL OR WILDCAT

1401 17th St. Suite 1000 Denver, CO 80202 Monument Butte
4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements.*) 11. SEC., T., R., M., OR BLOCK AND SURVEY

At Surface 579' FSL & 466' FEL (SEISE) Sec. 24, T9S, R16E OR AREA

At top prod. Interval reported below Sec. 24, T9S, R16E

At total depth 14. API NO. DATE ISSUED 12. COUNTY OR PARISH 13. STATE
43-013-33345 09/21/07 Duchesne UT

15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL (Ready to prod.) 18.ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19. ELEV. CASINGHEAD

03/10/08 03/26/08 04/23/08 5607' GL 5619' KB
20. TOTAL DEPTH, MD & TVD 21. PLUG BACK T.D., MD & TVD 22. IF MULTIPLE COMPL, 23. INTERVALS ROTARY TOOLS CABLETOOLS

HOW MANY* DRILLED BY

5690' 5628' ------> | X
24. PRODUClNG INTERVAL(S), OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL

Green River 4342'-5200' SURVEY MADE

No
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED

Dual Induction Guard, SP, Compensated Density, Compensated Neutron, GR, Caliper, Cement Bond Log No
23. CASING RECORD (Re >ort all strings set in well)

CASING SIZE/GRADE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNT PULLED
8-b/8" - J-bb 24# 326' 12-1/4" To surface with 160 sx Class "G" cmt
b-1/2" - J-bb ib.b# 66/2' |-//8" 275 sx Premlite IIand 400 sx 50/50 Poz

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
2-//8" |-O I (a), IA (a),

5260' b161'
31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT FRACTURE, CEMENT SQUEEZE, ETC.

INTERVAL SIZE SPF/NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

(CP1) 5191'-5200'
.49" 4/36 5191'-5200' Frac w/ 29,682#20/40 sand in 400 bbis fluid

(A1) 4777'-4787' .49" 4/40 4777'-4787' Frac w/ 54,889#20/40 sand in 492 bbis fluid

(C) 4506'-4530'
.49" 4/96 4506'-4530' Frac w/ 109,721#20/40 sand in 801 bbls fluid

(D1) 4342'-4359' .49" 4/68 4342'-4359' Frac w/ 56,908#20/40 sand in 516 bbls fluid

33.* PRODUC" TON

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping-size and type of pump) WELL STATUS (Producing or shut-in)

04/28/08 2-1/2" x 1-1/2" x 10' x 14' RHAC SM Plunger Pump PRODUCING
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL-BBLS. GAS-MCF. WATER-BBL. GAS-OIL RATIO

TEST PERIOD

05/02/08 --> 58 70 33 1207
FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL. GAS-MCF. WATER-BBL. OIL GRAVITY-API(CORR.)

24-HOURRA RECEIVEg
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

Sold & Used for Fuel ) 19 ?QQg
35. LIST OF ATTACHMENTS 1

DIY.0FOlL,C^? ? HUNO
36. I hereby certify that th i a ta mformation is complete and correct as determined from all available records

SIGNED TITLE Production Tech DATE 6/13/2008
Jentrifark Jp

*(See instructions and Spaces for Additional Data on Reverse Side)
Title 18 .C. Section 1 1, makes it a crim r any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements or representations as to any matter within its
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NEWFIELD

Well Name: Federal 16-24*16 Spud Date:¾0-08

LOCATION: S24, T9S, Ri6E TD: 5690'
COUNTYlSTATE: Duchesne CSG: 3-27-08
API: 43-013-33345 POP:

Oil Water Recovered Gas Casing
DATE HRS (bbis) (bbis) Water (bbis) (mcf) Pressure (psi) SPM Comments

4/23/2008 1878 Waiting on final report
4/24/2008 17 0 73 1805 0 35 5
4/25/2008 24 0 98 1707 0 35 5
4/26/2008 24 0 120 1587 0 35 5
4/27/2008 24 0 92 1495 0 35 5
4/28/2008 24 7 75 1420 0 45 5
4/29/2008 24 10 31 1389 0 35 5
4/30/2008 24 34 40 1349 3 50 5
5/1/2008 24 48 27 1322 3 66 5
5/2/2008 24 58 33 1289 7 70 5
5/3/2008 24 56 30 1259 5 75 5
5/4/2008 24 50 36 1223 7 75 5 65 bbis from T1 to Disposal
5/5/2008 24 56 25 1198 7 75 5
5/6/2008 24 61 50 1148 7 75 5
5/7/2008 24 58 20 1128 77 75 5
5/8/2008 24 51 30 1098 7 75 5
5/9/2008 24 6 1 1097 0 20 5 1/2
5/10/2008 24 3 17 1080 12 55 5 1/2
5/11/2008 ! 24 60 30 1050 12 55 5 1/2 64 bbis water from T2 to T3
5/12/2008 24 55 29 1021 9 55 5 1/2
5/13/2008 24 51 3 1018 10 55 5 1/2
5/14/2008 24 61 40 978 10 50 5 1/2
5/15/2008 24 43 30 948 10 55 5 1/2
5/16/2008 12 30 20 928 6 50 5 Bad radiator
5/17/2008 0 0 0 928 0 45 0 Down - radiator
5/18/2008 24 63 0 928 5 85 5
5/19/2008 24 40 35 893 4 80 5
5/20/2008 893
5/21/2008 893
5/22/2008 893
5/23/2008 893
5/24/2008 893

901 985 201
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